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Key points 
This report shows that dairy continues to make a significant contribution to the New 
Zealand economy.  

Dairy contributes $7.8 billion to New Zealandôs GDPé 

¶ The dairy sector cƻƴǘǊƛōǳǘŜǎ ϷтΦу ōƛƭƭƛƻƴ όоΦр҈ύ ǘƻ bŜǿ ½ŜŀƭŀƴŘΩǎ ǘƻǘŀƭ D5t. 

¶ This comprises dairy farming ($5.96 billion) and dairy processing ($1.88 
billion). 

éand remains New Zealandôs largest export sector 

¶ Despite the recent drop in global dairy prices, dairy remains New Zealand's 
largest goods export sector, at $13.6 billion in the year to March 2016. Over 
the past five years, average export revenue has been $14.4 billion.  

¶ It accounts for more than one in four goods export dollars coming into New 
Zealand (29% in 2016, down from a high of 35% in 2014).  

¶ Dairy export growth has averaged 7.2% per year over the past 26 years.  

¶ The dairy sector exports twice as much as the meat sector, almost four 
times as much as the wood and wood products sector and nine times as 
much as the wine sector. It generates almost four times as much export 
revenue as export education. 

Dairy provides jobs and incomes for over 40,000 workersé 

¶ The dairy sector employs over 40,000 workers, with 27,500 on farm and a 
further 13,000 in dairy processing.  

¶ Dairy employment has grown more than twice as fast as total employment, 
at an average of 3.7% per year since 2000.  

¶ It has created jobs at a faster rate than the rest of the economy in all but 5 
territorial authorities across New Zealand.  

¶ The sector paid $2.4 billion in wages to dairy farming and processing 
workers in 2016. 

¶ The dairy farming sector has the second highest average wage ($46,640) in 
the wider farming sector, behind deer farming ($48,320).  

¶ The average dairy processing wage is $72,910, well above all other forms of 
food product manufacturing. The average food manufacturing wage is 
$58,200.  

éand plays a crucial role in supporting regional economic development  

¶ Dairy provides over 1 in 5 jobs in three territorial authority economies 
(Waimate, Otorohanga, Southland); and over 1 in 10 in a further eight 
(Matamata-Piako, South Taranaki, Hauraki, Waipa, South Waikato, Clutha 
and Kaipara). 
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¶ The dairy sector accounts ŦƻǊ мпΦу҈ ƻŦ {ƻǳǘƘƭŀƴŘΩǎ ŜŎƻƴƻƳȅΣ ммΦр҈ ƻŦ ǘƘŜ 
²Ŝǎǘ /ƻŀǎǘ ŜŎƻƴƻƳȅΣ млΦф҈ ƻŦ ǘƘŜ ²ŀƛƪŀǘƻ ŜŎƻƴƻƳȅΣ уΦл҈ ƻŦ ¢ŀǊŀƴŀƪƛΩǎ 
ŜŎƻƴƻƳȅ ŀƴŘ сΦл҈ ƻŦ bƻǊǘƘƭŀƴŘΩǎ ŜŎƻƴƻƳȅ.    

Dairyôs impacts flow well beyond the farm gate and processing plant  

¶ Dairy farming supports a range of supplying industries: in 2016 farmers 
spent $711 million on fertilisers and agro chemicals, $393 million on forage 
crops and bought over $190 million of agricultural equipment.  

¶ Farmers also spent $914 million on agricultural services, $432 million on 
financial services and $197 million on accounting and tax services. 

¶ The dairy farming sector provides around $400 million of intermediates to 
the meat processing sector.  

¶ !ǎ ǿŜƭƭ ŀǎ ǘŀƪƛƴƎ ŦŀǊƳŜǊǎΩ Ǌŀǿ ƳƛƭƪΣ ǘƘŜ ŘŀƛǊȅ ǇǊƻŎŜǎǎƛƴƎ ǎŜŎǘƻǊ ŀƭǎƻ ǎǇŜƴŘǎ 
significant amounts on packaging ($288 million in 2016), hired equipment 
($199 million) and plastics ($174 million). 

¶ DairyNZ estimates that farmers have spent over $1 billion in recent years on 
environmental management systems such as effluent systems, riparian 
plating and retiring sensitive land, or about $90,000 per dairy farm.  

¶ The processing sector has also made substantial capital investments in the 
past four ȅŜŀǊǎΣ ŀŘŘƛƴƎ ƻǾŜǊ Ϸн ōƛƭƭƛƻƴ ǘƻ bŜǿ ½ŜŀƭŀƴŘΩǎ ŎŀǇƛǘŀƭ ǎǘƻŎƪΦ  

Figure 1 Dairy processing investment  

 

 

Source: DCANZ  
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Further global or regional trade liberalisation would enhance the 
sectorôs ability to support the governmentôs óExport Doubleô target 

¶ LŦ ŀƭƭ Ǝƭƻōŀƭ ŘŀƛǊȅ ǘŀǊƛŦŦǎ ǿŜǊŜ ŜƭƛƳƛƴŀǘŜŘΣ ŀƴŘ bŜǿ ½ŜŀƭŀƴŘΩǎ Ƴƛƭƪ 
ǇǊƻŘǳŎǘƛƻƴ ƛǎ ƘŜƭŘ ŎƻƴǎǘŀƴǘΣ ǘƘŜ ǾŀƭǳŜ ƻŦ bŜǿ ½ŜŀƭŀƴŘΩǎ ŘŀƛǊȅ ŜȄǇƻǊǘǎ ǿƻǳƭŘ 
ƛƴŎǊŜŀǎŜ ōȅ ϷмΦо ōƛƭƭƛƻƴΣ ƎŜƴŜǊŀǘƛƴƎ ŀ ϷмΦло ōƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ bŜǿ ½ŜŀƭŀƴŘΩǎ 
nominal GDP. 

Preventing a retreat to protectionism has considerable value to the New 
Zealand economy too 

¶ In a separate modelling scenario, if global dairy tariffs increased from their 
ŀǾŜǊŀƎŜ ŀǇǇƭƛŜŘ ǊŀǘŜ ǘƻ ǘƘŜƛǊ ŀǾŜǊŀƎŜ ōƻǳƴŘ ǊŀǘŜΣ bŜǿ ½ŜŀƭŀƴŘΩǎ ŘŀƛǊȅ 
exports would fall by $2.3 billion, leading to a $1.66 billion fall in New 
½ŜŀƭŀƴŘΩǎ ƴƻƳƛƴŀƭ D5tΦ  

¶ This provides an indication of the value of historical dairy tariff reductions 
due to multilateral, plurilateral and bilateral trade negotiations, or the 
benefits of preventing any backsliding towards trade protectionism.  
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1. Objectives and scope 

²Ŝ ƘŀǾŜ ōŜŜƴ ŀǎƪŜŘ ǘƻ ǇǊƻǾƛŘŜ ŀƴ ƻǾŜǊǾƛŜǿ ƻŦ ǘƘŜ ŘŀƛǊȅ ǎŜŎǘƻǊΩǎ ŜŎƻƴƻƳƛŎ 
contribution, focusing on: 

¶ GDP and exports contribution 

¶ Jobs and wages generated 

¶ Support for regional development  

¶ Opportunities from further trade reforms and export market development. 
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2. Dairyôs contribution to GDP and 
jobs 

2.1. Dairyôs contribution to GDP 

.ŀǎŜŘ ƻƴ b½L9wΩǎ ǇǊƻǇǊƛŜǘŀǊȅ ŘŀǘŀōŀǎŜΣ ǘƘŜ ŘŀƛǊȅ ǎector accounts for $7.8 billion 
όоΦр҈ύ ƻŦ bŜǿ ½ŜŀƭŀƴŘΩǎ ǘƻǘŀƭ D5tΦ  

This is shared between dairy farming ($5.96 billion) and dairy processing ($1.88 
billion). 

2.2. Dairyôs contribution to employment 

The government is currently placing a high priority on supporting regional economic 
development. Regional development cuts across all six themes1 of its Business 
Growth Agenda (BGA), and dairy is an important contributor to supporting ongoing 
regional growth.  

The sector currently employs over 40,000 people, with 27,500 on farm and a further 
13,000 in dairy processing (Figure 2).  

¢ƘŜ ŘŀƛǊȅ ǎŜŎǘƻǊΩǎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ ƴŀǘƛƻƴŀƭ ŜƳǇƭƻȅƳŜƴǘ Ƙŀǎ ǎǘŜŀŘƛƭȅ ƛƴŎǊŜŀǎŜŘ ƻǾŜǊ 
time. Figure 2 shows that over the past 15 years, dairy sector employment has grown 
by an average of 3.7% per year, over twice as fast as the 1.7% recorded for total 
employment.  

Dairy sector employment has also been growing faster than other parts of the land-
based economy. Total agricultural sector employment has grown at 0.6% per year 
since 2000. When we include forestry and fishing, average annual jobs growth lifts to 
1.0% per year.    

                                                                 
1  Export markets, investment, innovation, skilled and safe workplaces, natural resources, infrastructure.  
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Figure 2 Dairy sector employs over 40,000 people  nationwide  

Number of jobs, November years 

 

Source: NZIER, Statistics New Z ealand  

Figure 3 Dairy employment has grown strongly  

CAGR in jobs filled, 2000-2015 

 

Source: NZIER, Statistics New Zealand  
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2.3. Dairyôs support for regional New Zealand  

2.3.1. Contribution to regional GDP 

On a regional basis, the three largest dairy sectors are in Waikato ($2.2 billion), 
Canterbury ($1.4 billion) and Southland ($750 million).  

Dairy is particularly important as a share of the regional economy for some of New 
½ŜŀƭŀƴŘΩǎ ǎƳŀƭƭŜǊ ǊŜƎƛƻƴǎ, such as Southland, the West Coast, Taranaki, Northland 
and the Manawatu-Wanganui.  

Figure 4 Dairyôs contribution to regional GDP 

2016, levels, $ millions  

 

2016, share of regional GDP  

 

Source: NZIER  



 

NZIER report - 5ŀƛǊȅ ǘǊŀŘŜΩǎ ŜŎƻƴƻƳƛŎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘo New Zealand 5 

2.3.2. Contribution to regional job opportunities  

At a more detailed level of regional analysis, the dairy sector is vital to many 
territorial authority-level economies.  

As shown in Figure 5, it provides over 1 in 5 jobs in three territorial authority 
economies (Waimate, Otorohanga, Southland); and over 1 in 10 in a further eight 
(Matamata-Piako, South Taranaki, Hauraki, Waipa, South Waikato, Clutha and 
Kaipara). 

Figure 6 shows how dairy sector jobs growth has been very strong in local economies 
such as Invercargill City (19.2% average annual growth since 2000), Timaru (15.9%), 
Tauranga City (12.8%), Palmerston North (12.0%) and Southland (11.3%). 

Figure 7 shows the top 20 territorial authorities where dairy provides the most jobs.  

Figure 5 Dairy is a crucial employer for many regions  

Dairy jobs as a proportion of total jobs; top 20 territorial authorities by proportion  

 

Source: NZIER, Statistics New Zealand  
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Figure 6 Dairy employment has grown rapidly  in m any regions  

CAGR in jobs in dairy farming and processing, 2000-2015; levels in labels on bars 

 

Source: NZIER, Statistics New Zealand  

Figure 7 Largest dairy regions  for jobs  

Number of dairy jobs; 20 largest dairy territorial author ities  

 

Source: NZIER, Statistics New Zealand  
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Jobs growth since 2000 has been much stronger in the dairy sector than the economy 
as a whole in the vast majority of territorial authorities (see Figure 8). Total jobs 
growth has only been faster than dairy jobs growth in Nelson City, Upper Hutt City, 
Christchurch City and South Taranaki.2  

Figure 8 Dairy jobs growth has outstripped total jobs growth in most 
regions across New Zealand  

CAGR in filled jobs 2000-2015 by territorial authority  

 

 

Source: NZIER, Statistics New Zealand  

  

                                                                 
2  There is no registered dairy sector employment in five territorial authorities (Chatham Islands Territory, Kawerau, District, 

Lower Hutt City, Napier City, Porirua City) and it was not possible to calculate annual average growth for the other four 
(Queenstown-Lakes District, Central Otago District, Mackenzie District, Wellington City) due to them each having zero dairy 
employment in 2000. The latter four local economies now employ 198 dairy workers.    

-10%

-5%

0%

5%

10%

15%

20%

25%

  
A

s
h
b

u
rt

o
n
 D

is
tr

ic
t

  
A

u
ck

la
n
d

  
B

u
lle

r 
D

is
tr

ic
t

  
C

a
rt

e
rt

o
n

 D
is

tr
ic

t

  
C

e
n
tr

a
l 
H

a
w

ke
's

 B
a
y
 D

is
tr

ic
t

  
C

e
n
tr

a
l 
O

ta
g

o
 D

is
tr

ic
t

  
C

h
a
th

a
m

 I
sl

a
n
d

s 
T

e
rr

it
o
ry

  
C

h
ri
st

ch
u

rc
h

 C
it
y

  
C

lu
th

a 
D

is
tr

ic
t

  
D

u
n

e
d

in
 C

ity

  
F

a
r 

N
o

rt
h

 D
is

tr
ic

t

  
G

is
b

o
rn

e
 D

is
tr

ic
t

  
G

o
re

 D
is

tr
ic

t

  
G

re
y 

D
is

tr
ic

t

  
H

a
m

ilt
o

n
 C

ity

  
H

a
st

in
g
s
 D

is
tr

ic
t

  
H

a
u

ra
k
i D

is
tr

ic
t

  
H

o
ro

w
h
e

n
u
a
 D

is
tr

ic
t

  
H

u
ru

n
u

i D
is

tr
ic

t

  
In

ve
rc

a
rg

ill
 C

it
y

  
K

a
ik

o
u

ra
 D

is
tr

ic
t

  
K

a
ip

a
ra

 D
is

tr
ic

t

  
K

a
p

iti
 C

o
a
st

 D
is

tr
ic

t

  
K

a
w

e
ra

u
 D

is
tr

ic
t

  
L

o
w

e
r 

H
u

tt
 C

ity

  
M

a
ck

e
n

zi
e

 D
is

tr
ic

t

  
M

a
n

a
w

a
tu

 D
is

tr
ic

t

  
M

a
rl
b

o
ro

u
g

h
 D

is
tr

ic
t

  
M

a
s
te

rt
o

n
 D

is
tr

ic
t

  
M

a
ta

m
a
ta

-P
ia

k
o
 D

is
tr

ic
t

  
N

a
p

ie
r 

C
it
y

  
N

e
ls

o
n

 C
it
y

  
N

e
w

 P
ly

m
o
u

th
 D

is
tr

ic
t

  
O

p
o
ti
ki

 D
is

tr
ic

t

A
ve

ra
g

e
 g

ro
w

th
 r

a
te

 i
n

 j
o

b
s,

 2
0

0
0

-2
0

1
5

Total jobs Dairy jobs

-5%

0%

5%

10%

15%

20%

  
O

to
ro

h
a

n
g

a
 D

is
tr

ic
t

  
P

a
lm

e
rs

to
n

 N
o

rt
h

 C
it
y

  
P

o
ri
ru

a
 C

it
y

  
Q

u
e
e
n

st
o

w
n

-L
a

k
e
s 

D
is

tr
ic

t

  
R

a
n
g

it
ik

e
i D

is
tr

ic
t

  
R

o
to

ru
a

 D
is

tr
ic

t

  
R

u
a
p

e
h

u
 D

is
tr

ic
t

  
S

e
lw

yn
 D

is
tr

ic
t

  
S

o
u

th
 T

a
ra

n
a

k
i D

is
tr

ic
t

  
S

o
u

th
 W

a
ik

a
to

 D
is

tr
ic

t

  
S

o
u

th
 W

a
ir
a
ra

p
a
 D

is
tr

ic
t

  
S

o
u

th
la

n
d

 D
is

tr
ic

t

  
S

tr
a
tf
o

rd
 D

is
tr

ic
t

  
T

ar
a
ru

a
 D

is
tr

ic
t

  
T

as
m

a
n
 D

is
tr

ic
t

  
T

au
p

o
 D

is
tr

ic
t

  
T

au
ra

n
g
a
 C

it
y

  
T

h
a
m

e
s
-C

o
ro

m
a
n
d

e
l 
D

is
tr

ic
t

  
T

im
a
ru

 D
is

tr
ic

t

  
U

p
p

e
r 

H
u
tt

 C
it
y

  
W

a
ik

a
to

 D
is

tr
ic

t

  
W

a
im

a
k
a
ri
ri
 D

is
tr

ic
t

  
W

a
im

a
te

 D
is

tr
ic

t

  
W

a
ip

a
 D

is
tr

ic
t

  
W

a
ir
o

a
 D

is
tr

ic
t

  
W

a
it
ak

i D
is

tr
ic

t

  
W

a
it
o
m

o
 D

is
tr

ic
t

  
W

a
n

g
a
n
u

i 
D

is
tr

ic
t

  
W

e
lli

n
g

to
n

 C
ity

  
W

e
s
te

rn
 B

a
y 

o
f 
P

le
n

ty
 D

is
tr

ic
t

  
W

e
s
tla

n
d

 D
is

tr
ic

t

  
W

h
a
ka

ta
n

e
 D

is
tr

ic
t

  
W

h
a

n
g
a
re

i 
D

is
tr

ic
t

A
ve

ra
g

e
 g

ro
w

th
 r

a
te

 i
n

 j
o

b
s,

 2
0

0
0

-2
0

1
5

Total jobs Dairy jobs



 

NZIER report - 5ŀƛǊȅ ǘǊŀŘŜΩǎ ŜŎƻƴƻƳƛŎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ bŜǿ ½ŜŀƭŀƴŘ 8 

 

 

 

 

 

 

 

 

 

 

 

 

 

2.3.3. Contribution to regional household incomes 

The dairy sector delivered $2.4 billion in wages to dairy farmers and processing 
workers in 2016. The regions receiving the largest wage injections are shown below 
in Figure 9.   

Figure 9 Dairy injects $2.4 billion in wages into Kiwi households  

Based on LEED average wages; Business Demographics jobs; top 20 regions by wage bill 

 

Source: NZIER, Statistics New Zealand  

Sustainable Dairying: Workplace Action Plan 

 The New Zealand dairy sector provides a high number of jobs on-farm across New 
Zealand and is committed to on-farm workplaces being safe, rewarding and productive 
for all.  The Workplace Action Plan launched in 2015 by DairyNZ and Federated 
Farmers, builds on a foundation of legal compliance and promotes best practice 
employment on farms.  With the aim of making dairying an attractive and rewarding 
career option, the Workplace Action Plan: 

1. Promotes the five pillars of good people management:  balanced and 
productive work time; fair remuneration; wellness, wellbeing health and 
safety; effective team culture and rewarding 

2. Describes what a quality work environment in the dairy industry looks like and 
sets out coordinated actions and commitments of the industry to; 

3. Provides practical advice and support to employers and employees. 

The action plan can be found at: 

https://www.dairynz.co.nz/about-us/dairy-industry-strategy/sustainable-dairying-
workplace-action-plan/  

 

https://www.dairynz.co.nz/about-us/dairy-industry-strategy/sustainable-dairying-workplace-action-plan/
https://www.dairynz.co.nz/about-us/dairy-industry-strategy/sustainable-dairying-workplace-action-plan/


 

NZIER report - 5ŀƛǊȅ ǘǊŀŘŜΩǎ ŜŎƻƴƻƳƛŎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ bŜǿ ½ŜŀƭŀƴŘ 9 

Dairy farming and dairy processing average wages are high compared to other 
farming and food processing wages (Figure 10): 

¶ The dairy farming sector has the second highest average wage ($46,640) in 
the wider farming sector, behind deer farming ($48,320).3  

¶ The average dairy processing wage is $72,910, well above all other food 
product manufacturing. The average food manufacturing wage is $58,200. 

Figure 10  Dairy w ages stack up well  

Annual average earnings, year to June 2015 

 

 

Source: Statistics New Zealand, NZIER  

                                                                 
3  .ŀǎŜŘ ƻƴ {ǘŀǘƛǎǘƛŎǎ bŜǿ ½ŜŀƭŀƴŘΩǎ [995 ŘŀǘŀΣ ǘƘŜ ƭŀǘŜǎǘ ƻŦ ǿƘƛŎƘ ƛǎ ŦƻǊ ǘƘŜ ȅŜŀǊ ǘƻ WǳƴŜ нлмрΦ  
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2.3.4. Dairyôs contribution to regional investment 

The dairy processing sector is continually upgrading its plant to handle greater 
volumes of milk, produce a wider range of products for domestic use and export and 
improve efficiency.  

As Figure 11 shows, this additional capital investment is substantial ς over $2 billion 
since 2014, with much of it taking place in regional economies and drawing on local 
labour and intermediate inputs.  

Figure 11  Dairy processing investment: more than $2 bn since 2014  

 

Source: DCANZ members  
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3. Dairyôs contribution to exports 

Despite the price downturn in recent years, the dairy ǎŜŎǘƻǊ ǊŜƳŀƛƴǎ bŜǿ ½ŜŀƭŀƴŘΩǎ 
largest goods export sector by some margin.4 At $13.6 billion in the year to March 
2016, it generates twice as much as the meat sector, almost four times as much as 
the wood sector and almost nine times as much as the wine sector (Figure 12).  

Figure 12  Dairy is our biggest goods export by far  

Year to March 2016 

 

Source: NZIER, Statistics New Zealand  

Figure 13  Composition of dairy sector exports  

$ millions, year to March 2016; % of total dairy sector exports  

 

Source: NZIER , Statistics New Zealand  

                                                                 
4  ²ƘƛƭŜ ǘƻǳǊƛǎƳ ŎƻƴǘƛƴǳŜǎ ǘƻ ǊŜŎƻǊŘ ǾŜǊȅ ǎǘǊƻƴƎ ƎǊƻǿǘƘΣ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǘƻǳǊƛǎǘǎΩ ŜȄǇŜƴŘƛǘǳǊŜ ƛƴ bŜǿ ½ŜŀƭŀƴŘ Ƙŀǎ ƴƻǘ ȅŜǘ 

overtaken dairy exports, at $10.1 billion for the year ended September 2016. 
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As Figure 13 shows, the key products exported by the dairy sector in the year to 
March 2016 include concentrated milk and cream (skimmed and whole milk powder) 
($6.0 billion), butter and spreads ($2.4 billion), cheese and curds ($1.7 billion), casein 
($1.1 billion), whey ($625 million) and infant formula ($537 million). 

Niche but rapidly-growing dairy export segments include hydrosolates ($58 million), 
ice cream ($41 million), ethanol (used for alcoholic beverages, $30 million). 

5ŀƛǊȅΩǎ ǎƘŀǊŜ ƻŦ bŜǿ ½ŜŀƭŀƴŘΩǎ ǘƻǘŀƭ ƎƻƻŘǎ ŜȄǇƻǊǘǎ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ŦǊƻƳ мр҈ ƛƴ 1990 to 
29% in 2016, after peaking at 35% in 2014 when commodity prices soared (Figure 
14). 

Figure 14  Dairyôs contribution to goods exports has trended up 

Dairy exports as a proportion of total goods exports, March years 

 

Source: NZIER, Statistics New Zealand  

As shown in Figure 12, over the past 26 years, dairy export values have grown by an 
average of 7.2% per year. Aside from the wine sector (18.9% annual growth, albeit 
from a low base of $17 million in 1990), only the wood and wood products sector has 
shown faster average export growth (7.3%).  

This indicates that ongoing dairy export growth will be essential if the government is 
ǘƻ ƳŜŜǘ ƛǘǎ Ψ9ȄǇƻǊǘ 5ƻǳōƭŜΩ ǘŀǊƎŜǘ ƻŦ ƭƛŦǘƛƴƎ ǊŜŀƭ ŜȄǇƻǊǘ ǾŀƭǳŜǎ ǘƻ Ϸсп ōƛƭƭƛƻƴ ōȅ нлнрΦ 
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Figure 15  Dairy exports have grown by 7 .2% pe r year since 1990  

CAGR, nominal values, 1990-2016 

 

Source: NZIER, Statistics New Zealand  
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4. Dairyôs flow-on impacts 

As well as its direct impacts on export growth, employment and income generation, 
the dairy sector also plays an important role in supporting activity in other parts of 
the New Zealand economy.  

Figure 16 shows the purchases made by dairy farmers to support their production of 
$12.2 billion worth of milk in 2016. Farmers spent $711 million on fertilisers and agro 
chemicals, $393 million on forage crops and bought over $190 million of agricultural 
equipment.  

Farmers also spent a huge amount on services to support their operations: $914 
million on agricultural services, $432 million on financial services and $197 million on 
accounting and tax services.  

Figure 16  Dairy farms draw on inputs from a wide range of 
supporting industries  

2016 estimates 

 

Source: NZIER computable general equilibrium model database  

This analysis does not consider the additional spending by farmers out of their $5.7 
billion surpluses (i.e. not on inputs to production) on discretionary items such as 
entertainment, clothing, holidays, etc.  

However, it can be seen that the dairy farming sector injects revenue into a wide 
range of sectors across rural economies, and also likely directly into cities too, given 
that most services firms tend to be located in urban centres. As we noted in our 2010 
ǊŜǇƻǊǘΣ άǿƘŜƴ ŘŀƛǊȅ ŦŀǊƳŜǊǎ ŀǊŜ ǎƳƛƭƛƴƎΣ ǘƘŜ ǿƘƻƭŜ ǊŜƎƛƻƴ ǎƳƛƭŜǎέΦ5      

                                                                 
5  b½L9wΦ нлмлΦ Ψ5ŀƛǊȅΩǎ ǊƻƭŜ ƛƴ ǎǳǎǘŀƛƴƛƴƎ bŜǿ ½ŜŀƭŀƴŘΥ ǘƘŜ ǎŜŎǘƻǊΩǎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ ǘƘŜ ŜŎƻƴƻƳȅΩΦ wŜǇƻǊǘ ǘƻ 5ŀƛǊȅb½ ŀƴŘ 

Fonterra, December 2010.  
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Dairy farmers have also made considerable investments in environmental systems in 
recent years. DairyNZ6 estimates that farmers spent over $1 billion between 2010 
and 2014 on environmental management systems such as effluent systems, riparian 
plating and retiring sensitive land, or about $90,000 per dairy farm. This investment 
is ongoing as farmers continue implementing the Sustainable Dairying Water Accord 
commitments. 

Figure 17  Dairy f armersô environmental systems investments 

2010 to 2014 

 

Source: DairyNZ  

Figure 18  Sustainable Dairying Water Accord year 2 achievements  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Sustainable Dairying Two Year Progress Report 7 

                                                                 
6  https://www.dairynz.co.nz/news/latest-news/dairy-farmers-focused-on-environmental-responsibilities/  

7  https://www.dairynz.co.nz/environment/in-your-region/sustainable-dairying-water-accord/  
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